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ASTGROUPP.L.C

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The Directors present their report of AST Group p.l.c. (the Company) and the Group of which it is the parent for the year ended

31 December 2019, The Group comprises the Company and its branches and subsidiaries as disclased in note 8 to the
financial statements,

Principal Activities

AST Group p.l.c. was incorporated as a private limited liablity company on 22 September 2014 as AST Group Limited and was,
on 14 October 2017, converted o a public limited liabillty company. Until 2017, the principal activily of the Group was to trade in
animal feed. In 2018, the Group expanded its operations by acquiring a multipurpose vessel to verically integrate its animat
feed operations and provide ship management and chartering services.

Performance Review

During the year under review the Graup's objective remained focused on trading in animal feed and provision of chartering and
shipping services. During the year under review the Group generated revenue amounting fo € 15660,331 (2018
€ 15,414,596) and incurred a loss before tax of € 301 ,360 {2018: profit before tax of € 349,932). Despite the fact that revenue
during the current year was slightly higher than that reported in previous year, the Group reported a loss before tax due to lower
margins and higher administraive costs. Such loss stems from the negative loss incurred in the Shipping Cempanies
amounting to € 382,064 and a minimal profit reported in the Company and related branches trading in animal feed amounting to
€74,321.

The total comprehensive income for the year after accounting for laxation amounted to € 12,727 (2018: profit after tax of
€ 225,824). Such comprehensive income s the result of the revaluation of the motor vesse) carried out during the year under
review, amounting to Eur 353,853..

The Company generated finance income amounting to € 146,060 (2018: € 100,746). During the year the Company received
gross dividends from subsidiary amounting to € 53,876 (2018:- € 127,872). Interest expense on bond amounted fo & 100,825
(2018: € 92,515). The Cormpany's profil before taxation amounted to € 32,569 (2018: € 98,585). After accounting for taxation,
the profit for the year amounted to € 15,5619 {2018 € 53,795).

Position review

The Group's asset base amounted to € 6,967,629 as at 31 December 2018 (2018: € 5.371,102), consisting principally of
propetty plant and equipment, inventory and trade and other receivables. The increase in receivables as well as the prior year
adjusiment as disclosed in note 25 of the financial statements are the primary factors confribution towards lhe increase in the
Gorup's asset base. The Group's total liabilities amounted to € 5,261,876 (2018: € 3,678,076), such increase is due to increase
in trade payables,

As at 31 December 2019 the Group is reporting a positive working capital of € 1,705,753 compared to €1,693,026 as at 31
December 2018.

The Company's asset base amounted fo € 2,192,595 as at 31 December 2019 (2018: €2,132,771).

Non-current assets relate to loans due from subsidiary companies amounting to € 1.812,063. Included in current portion of
loans receivables are current portion of loans due from subsidiaries amounting to € 126,268 (2018: € 100,746).

The Company's main liabilities are made up of € 1,835,000 5.5% unsecured Bonds 2028.

Future Developments

The directors expect the present level of activity to improve in the foreseable future.,

Reserves

The results for the year are sel in the Consolidated Statement of Comprehensive Income on page 16.

The Board of Direclors does not propose the payment of a dividend. Retained profits carried farward at the reporting period
amounted to € 447,407 (2018: € 788,533} for the Group and € 216,087 (2018: € 189,468) for the Company.
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AST GROUP P.L.C

DIRECTORS' REPORT - continued
FOR THE YEAR ENDED 31 DECEMBER 2619

Financial Risk Management

The Group's activities expose it fo a variely of financial risks, including credit risk and liquidity risk. These are further analysed in
Nole 26 to lhese financial statements.

Events Subsequent to the Statement of Financial Position Date

The directors assessed subsequent events from 1 January 2020 through 10 June 2020, the date these financial statements
were approved. Through such assessment, the directors have determined that events subsequent to balance shee! date
occurred as reporied in nole 28 to these financial statements.

Board of directors
The directors of the Company during the year were:

Mr Giuseppe Muscat - (Non Executive Director and Chairman)
Dr Kristian Balzan - Appointed on 04 March 2019 (Independent, Non Executive Director)
Dr Luea Vella ~ Resigned on 04 March 2019

Mr William Wait - (Independent, Non-Executive Director)

The Board meets on a regular basis to discuss performance, position and other malters. The Company's Articles of Association
do not require any directar fo retire.

Statement of Directors’ Responsibilities

The Companies Act, Cap 386 requires the direciars to prepare financial statements for each financial year which give a frue and
fair view of the state of affairs of the Group and the Company as at the end of the financial year and of the profit and foss of the
Group and the Company of that year. In preparing these financial statements, the directors are required to:

* adopt the going concern basis unless it is inzppropriate to presume that the Group and the Company will continue in
business;

- select suilable accounting policies and then apply them consistently;

+ make judgements and estimates that are reasonable and prudent;

» account for income and charges relating to the accounting perlod on the accruals basis;

» value separately the cormponents of asset and liability items:

* report comparative figures corresponding to those of the preceding accounting period; and

« ensure that the financial statements have been drawn up in accordance with International Financial Reporting Standards as
adopted by the EU.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time the
financial position of the Group and the Company to enable them to ensure that the financial statements have been properly
prepared in accordance with the Companies Act, Cap 386. This responsibility includes designing, implementing and maintaining
intetnal controls relevant o the preparation and fair presentation of financial statements that are free from malerial
misstatement, whether due to fraud or error. They are also responsible for safeguarding the assets of the Group and the
Company and for taking reasonable steps far the prevention and detection of fraud and other irregularities.

Disclosure of information to the auditor

As at Ihe date of making this report the directors confirm the following:

- As far as each director is aware, there is no relevant information needed by the independent auditor in connection with
preparing the audit report of which the independent auditor is unaware, and

Each director has taken ali steps that he ought to have taken as a director in order to make himself aware of any relevant
information needed by the independent auditor in connectian with preparing the audit report and lo establish that the
independent auditor is aware of that information,
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AST GROUPP.L.C

DIRECTORS' REPORT - continued
FOR THE YEAR ENDED 31 DECEMBER 2019

Statement of Directors' Responsibilites {continued)
Going concern

After making enquiries as noted in nete 1, and in the light of the current financial position, the existing banking facilities and
other funding arrangements, the directors confirm, that they have a reasonable expectation that the Company and the Group
have adequate resources to continue in operationat existence for the foreseeable future. For this reason, the directors continue
to adopt the going concern basis in preparing the financial staterents.

Principal risks and uncertainties associated with the Company

The Company's main objective is that of a finance company. Given that the Company does not carry out any frading activities, it
is ecanomically dependent on the business prospects of its subsidiaries. As a matler of fact, the Company is dependent on the
receipt of income from its subsidiaries, Damask Investment Limited and AST Shipping Limited in relation to Bond proceeds
which it has advanced in the form of a loan. The Group's aperations with respect {o animal feed are concentrated in the
Mediterranean region and as such is highly susceptible to consumer demand which may have negative impact on the Group's
business. The Group's dependencies on a small amount of suppliers and customers poses a risk due fo competitions within the
industry. A fall in demand on animal feed could effect negatively on the Group’s aperations, earnings and financial position.
With respeci to the shipping industy, this is subject to exierna risk factors, that may not be within the Group’s control. Example
of external risk factors in the shipping industry include, susceptibility to local and global competition, increase in fuel prices,
changes in law and regulations effecling direclly to Group or increase in operating costs. The shipping industry is highly
compelitive and highly volatile in rature.

A detailed review of the risk management policies adapted by the Company is incleded in Note 26 1o these Financial
Statements,

Share Capital Structure
The Company's authorised and issued share capital is €50,000 divided into 60,000 Ordinary Shares of €1 each. Each Ordinary
Share is entilied to one vote. The Crdinary Shares in the Company shall rank pari passu for all intents and purposes at iaw.

There are currently no different classes of Ordinary Shares in the Company and accordingly all Ordinary Shares have the same
rights, voling rights and entitlements in connection with any distribution whether of dividends or capital.

Holdings in excess of 5% of Share Capital

AFTL Group AG holds 49,999 shares in the Company, equivalent 99.999% of its total issued share capital, There are no
arrangements in place as at 31 December 2019, the operation of which may at a subsequent daie result in a change in control
of the Company.

Appointment and removal of directars

Appoiniment of directors shall be made at the Annual General Meeting of the Company.

The directors shall hold office for a period of one year and are eligible for re-election. An election of the direciors shall take
place every year at the Annual General Meeting of the Company.

Powers of the Directors

By virtue of the provisions of the Articles of Association of the Issuer, the Directors are empowered to fransact all business
which is not by the Articles expressly reserved for the shareholders in general meeling.

Directors’ Interests

As at 31 December 2018, all directors have no beneficial interest in the share capital of the Company.
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AST GROUPP.LC

DIRECTORS' REPORT - continued
FOR THE YEAR ENDED 31 DECEMBER 2019

Contracts with Board Members and Employees

The Company does not have service contracts wilh any of its Board Members. All directors may be removed from their posts of
director by ordinary resclution of the shareholders in a general meeting.

Auditors

The auditors, Howarih Malta, have expressed their willingness 1o take in office and a resolution proposing their appointment will
be put before the members at the annual generat meeting.

Pursuant to Prospects Rufe 4.11.12, the Directors confirm that to the best of their knowledge:

. the financial statements give a true and fair view of the financial position of the Group and the Company as at 31
December 2018, and of the financial performance and the cash flows for the year then ended in accordance with International
Financial Reporting Standards as adopted by the European Union; and

. the annual repart includes a fair review of the development and performance of the business and the position of the

Group and the Company, together with a description of the principal risks and uncertainties that the Group and the Company
face.

Approved by the Board of Directors and signed on its behalf by:-

Sl e e
K\\mmk PEa.

Dr. Kristian Balzan Mr. Giuseppe Muscat
Diractor Direclor
1C June 2020 10 June 2020
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AST GROUP P.L.C

Corporate Governance — Statement of Compliance
31 December 2019

The Code adopted by the Company

The Prospects MTF Rules issued by the Malta Stock Exchange (the "Rules") require qualifying companies admitied to
Prospects MTF to include a Corporate Governance Statement (the "Statement") explaining ils compliance with the
provisions of the Code (as hereunder defined), in their Annual Financial Report. This should provide amongst others, an
explanation of the extent of adherence to and non-compliance with the Code of Principles of Good Corporate Governance
{the "Code").

The Board of Directors of AST Group p.l.c. (the "Company") acknowledges that although the Code does not dictate or
prescribe mandatory rules, compliance with the principles of good corporate governance recommended in the Code is in
the best interests of the Company, its shareholders and other stakeholders. The Board considers compliance with the
Code fo be an integral part of operations so as to ensure fransparency and responsible corporate governance which will
in turn yield a positive reputation for the Company. Effective measures have been taken to ensure compliance to these
principles and for the implementation of the Code as detailed hereunder.

General

Good corperate governance is the responsibility of the Board as a whole and has been, and remains a priority for the
Company. In deciding on the most appropriate manner in which to implement the Code, the Board took cognizance
tibefxrof the Company's size, nafure and operations, and formulated the view that the adoption of certain mechanisms
and structures which may be suitable for companies with extensive operations may not be appropriate for the Company.
The limitations of size and scope of operations inevitably impact on the structures required to implement the Code, without
however diluting the effectiveness thereof.

The Beard considers that, the Company save as indicated herein in the section entitled Non-Compliance with the Code,
has been in compliance with the Code throughout the financial year under review.

This Statement shall now set out the sfructures and processes in place within the Company and how these effectively
achieve the goals set out in the Code for the financial year under review. For this purpose, this Statement will make
reference to the pertinent principles of the Code and then set out the manner in which the Board considers that these
have been adhered to, and in the Non-Compliance with the Code Section, the Board then indicates and explains the

instances where it has been departed from or where it has not applied the provisions of this Code, as allowed by the same
Code.

For the avoidance of doubt, reference in this Statement to compliance with the principles of the Code means compliance
with the Code's main principles.

Compliance with the Code

Principle 1: The Board

The Board sets the strategy of the Company and retains direct responsibility for appraising and monitoring the Company's
financial statements and its annual report. The duties of the Board are exercised in 2 manner designed to ensure that it

can effectively supervise the operations of the Company so as to protect the interests of Bondholders, amongst other
stakeholders.

The Directors report that for the financial year under review, the Directars have provided the necessary leadership in the
overall direction of the Company and have performed their responsibilities for the efficient and smooth running of the
Company with honesty, competence and integrity. Both on an individual level and collectively, the Directors possess the
necessary skills and experience to make an effective contribution to the leadership and decision-making processes of the
Company as reflected by the Company’s strategy and policies. All the members of the Board are fully aware of, and
conversant with, the statutory and regulatory requirements connected to the business of the Company. The Board is
accountable for its performance and that of its delegates to sharehalders and other relevant stakehalders.

The Company has a sfructure whereby although the Chief Executive Officer is not a member of the Board, he is invited

to all board meetings in order to enables the Board to have direct information about the Company's performance and
business activities.
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AST GROUP P.L.C

Corporate Governance ~ Statement of Compliance ~ {continued)
31 Becember 2019

Principle 2: The Company's Chairperson and Chief Executive Officer
The functions of the Chairman and the CEO of the Company are segregted and are occupied by different individuals,

The Chairman is responsible for leadership of the Board and for setling its agenda. The Chairman ensures that the Board's
discussions on any issue put before it are addressed with adequate depth, that the opinions of all the Directors are taken
into account, and that all the Board's decisions are supporfed by adequate and timely information. The Chairman also
ensures that the CEO develops a strategy for subsequent approval by the Board.

Mr Emmanouil Kalamaras is the Chief Executive Officer and responsible for the day to day running of the business.
Principle 3: Composition of the Board

The Board is composed of three (3) non-execulive Directors. The maximum permitted in terms of the Company's
Memorandum of Associafion is seven (7). Two of the non-executive Directors are independent from the Company. The
Board is responsible for the overall long-term strategy of the Group and general policies of the Company and its
subsidiaries (the Company, Damask Investment Limited, Damask Shipping Management Company Limited, AST
Shipping Limited and Damask Chartering Limited collectively the *Group™) of monitoring the Company's systems of control
and financial reparting and communicating effectively with the market as and when necessary,

The Articles of Association of the Company clearly set out the procedures to be followed in the appointment of directors.
As at 31 December 2019, the Board is made up as follows:

Mr. Giuseppe Muscat — Non-Executive Director and Chairman

Mr. William Wait — Independent, Non-Executive Director

Dr. Kristian Balzan — Independent, Non-Executive Director

Company Secretary:

Dr Katia Cachia

Principle 4: The Responsibilities of the Board

The Board acknowledges its statitory mandate to conduct the administration and management of the Company. The
Board, in fulfilling this mandate and discharging its duty of stewardship of the Company, assumes responsibility for the
Company's and Group's strategy and decisions with respect to the issue, servicing and redemption of its bonds in issue,
and for monitoring that its operations are in conformity with its commitments towards bondhalders, shareholders, and all

relevant laws and regulafions. The Board is also responsible for ensuring that the Company estabiishes and operates
effective internal control and management information systems and that it communicates effectively with the market.

Principle 5: Board Meetings

Direclors meet regularly to review the financial performance and the overall strategy of the Company. Board members
are notified of meetings by the Company Secretary with the issue of an agenda, which is circulated in advance of the
meeting. Minutes are prepared during the Board meefings recording inter alia attendance, and resolutions taken at the
meeting. The Chairman ensures that all relevant issues are on the agenda supported by all avaitable information, whilst
encouraging the presentation of views pertinent to the subject mafter and giving all Directors every opportunity to
contribute to relevant issues on the agenda. The agenda for the meeting seeks io achieve a balance between long-term
strategic and short-term performance issues.

The Board meets as often as frequently required in line with the nature and demands of the business of the Company.
Directors attend meetings on a frequent and regular basis and dedicate the necessary time and attention to their duties
as Directors of the Company. The Board met formally 7 times during the year 2019. The following Directors altended
Beoard meetings as follows:

Mr. Giuseppe Muscat — Non-Executive Director and Chairman - & times

Mr. William Wait — Independent, Non-Executive Director - 7 times

Dr. Luca Veila ~ Independent, Non-Executive Director (resigned on 04 March 2019} - 0 times

Dr Kristian Balzan — independent, Non-Executive Director (appointed on 4 March 2018) — 6 times
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AST GROUP P.L.C

Corporate Governance ~ Statement of Compliance — {continued)
31 December 2019

Principie 6: Information and Professional Development

Each Director is made aware of the Company's on-geoing obligations in terms of the Companies Act (Cap. 386 of the Laws
of Malta) {the "Act") and the Rules. Directors have access to the advice and services of (i) the Company Secretary, who
is responsible for ensuring adherence to Board procedures as well as good information flows within the Board and the
Audit Commitiee; and (i} the Corporate Advisor, who is responsible to ensure adherence to the Company's continuing
obligations as laid down in the Rules.

Directors are enfifled fo seek independent professional advice at any time on any aspect of their duties and
respensibililies, at the Company's expense.

Principle 8: Committees

Internal Control

The Board is responsible for the internal control system of the Company and for reviewing its effectiveness. The internal
control system is designed to achieve business objectives and o manage the risk of failure 1o achieve business objectives
and can only provide reasonable assurance against material error, losses and fraud.

Systems and procedures are in place to control, monitor, report and assess risks and their financial implications.
Management accounts and strategic plans are prepared on a regular basis and are presented to the Board to monitor the
performance of the Company on an on-going basis,

During the financial year under review the Company operated a sysiem of internal controls which provided reasonable
assurance of effective and efficient operations covering all controls, including financial and operational controls and
compliance with laws and regulations. Processes are in place for identifying, evaluating and managing the significant risks
facing the Company.

Other key features of the system of internal controls adopted by the Company in respect of its own internal control as well
as the control of the other companies forming part of the Group are as folfows:

Audit Committee

The primary cbjective of the Audit Commiitee consists of supporting the Board in their responsibilities in dealing with
issues of risks, control and governance and associated assurance; and in reviewing the financial reporting processes,
financial policies and intemal control structure. The Audit Cammittee oversees the conduct of the external audit and acts
to facilitate communication between the Beard, management and the external auditors. The internal and external auditors
are invited to attend the Audit Comimittee meetings. The Audit Cormnmittee reports directly to the Board of Direclors.

Although the Audit Committee is set up at the level of the Company its main {asks are also related to the activities of the
Greoup.

The Board set formal terms of engagement and terms of reference of the Audit Committes that establish its compasition,
role and function, the parameter of its remit and the basis for the processes that it is required to comply with. The Audit
Committee is a sub-committee of the respective board and is directly responsible and accountable to the respective board.

The Board reserves the right to change the Committee's terms of reference from time to time with the prior notification of
the Exchange.

The Audit Committee has the role {o deal with and advise the Board on;

. ils monitoring responsibility over the financial reporting processes, financial policies, internal conirol structures and
audit of the annual and consolidated financial staterments;

’ the monitoring of the performance of the subsidiary entities borrowing funds (Darnask lnvesiment Limited and AST
Shipping Limited) from the Company;

. maintaining communication on such matters between the Board, management and independent auditors

, facilitating the independence of the external audit process and addressing issues arising from the audit process
and;

. preserving the Company's assets by understanding the Company's risk environment and determining how to deal

with those risks
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ASTGROUPP.L.C

Corporate Governance - Statement of Compliance — {continued)
31 December 2019

Principle 8: Gommittees (continued)

The Audit Committee also has the role and function of considering and evaluating the arm’s length nature of proposed
transactions te be entered into by the Company and a related parly.

The Audit Committee will always be composed of not fewer than three members. The quorum for the transaction of
business at a meeting of the Audit Committee will be the majority of members appointed at the Committee, present in
person. The Committee shall be chaired by an independent, non-executive director and the Chairperson of the Board
shall not be the Chairperson of the Audit Committee. The Audit Committee is presently composed of:

s Mr. William Wait {Chairman of the Audit Committes)
«  Dr Kristian Balzan
*»  Mr Giuseppe Muscat

The Audit Commitiee is chaired by Mr, William Wait, whilst Dr Kristian Balzan and Mr Giuseppe Muscat act as members,
In compliance with the Prospects MTF Rules, Mr. Willaim Wait is an independent, non- executive director and a qualified
accountant, who the Board considers as independent and competent in accounting and auditing.

The Audit Committee met 5 times during the year under review,

As stipulated in the terms of reference of the Audit Committee, the Chairman shall have a casting vote in the case of
deadlock. However, where the Chairperson is him/herself conflicted, the consideration of the relevant matter (in respect
of which an interest has been declared) shall be chaired by another independent nonexecutive director or member (as
the case maybe}, who shall also have a casling voie.

The Directors believe that the current set-up is sufficient to enable to Company to fulfil the objective of the Rules' terms
of reference in this regard.

Principle 9: Relations with bondholders and the market

Pursuant to the Company's statutory obligations in terms of the Act, the Annual Report and Financial Statements, the
election of Directors and approval of Directors' fees, the appointment of the auditors and the authorisation of the Directors

to set the auditors’ fees, and other special business, are proposed and approved at the Gompany's Annual General
Meeting.

With respect to the Company's bondholders and the market in general, during the financial year under review, the
Cempany made a number of announcement in line with its continuing obligations in terms of the Rules.

Principle 11: Conflicts of Interest

Directors should always act in the best interast of the Company and its shareholders and investors. Any actual, potential
or perceived conflict of interest must be immediately declared by a Director to the other members of the Board and o the
Audit Committee who decide on whether such a conflict exists. The Audit Committee has the task o ensure that any
potential confiicts of interest are resolved in the best interests of the Company. Directors are informed and reminded of
their obligations on dealing in securities of the Company within the parameters of law and subsidiary legislation and
Prospects MTF Rules. During the financial year under review, any private interests or duties unrelated to the Company
were disclosed by the directors and it has been ensured that these do not place any of them in conflict with any interests
in, or duties towards, the Company.

Principte 12: Corporate Social Responsibility

The Comnpany seeks to adhere to sound Principles of Corporate Social Responsibility in its management practices, and
is commitied to enhance the quality of life of all stakeholders of the Company and the Group.

The Board is mindful of the environment and its responsibility within the community in which it operates.

In carrying on its business the Group is fully aware of and at the forefront in preserving the environment and continuously
reviews its policies aimed at respecting the environment and encouraging social respanstbility and accountability.
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AST GROUP P.L.C

Corporate Governance - Statement of Compliance - {continued)
31 December 2019

Non-compliance with the Code
Principle 7: Evaluation of the Board's Performance

The Code recommends that “the board should appoint a committee chaired by a non-executive Director in arder to carry
out a performance evaluation of its role.” The Board does not consider it necessary to appoint a committee to carry out
performance evaluation of its role, as the Board's performance is always under the scrutiny of the shareholders of the
Company.

Principle 8A: Remuneration Committee

The Code recomrmends that “the board should establish a remuneration policy for Directors and senior executives. It
should also set up formal and transparent procedures for developing such a policy and for establishing the remuneration
packages of individual Directors.” In view of the size and type of operation of the Company, the Board does not believe
that the Company requires a remuneration committee, and the Board itself carries out the functions of the remuneration

commitiee specified in, and in accordance with, Principle Eight A of the Cade, given that the remuneration of the Directors
is not performance-related,

The maximum annual aggregate emoluments that may be paid to the Directors is, pursuant to the Company's
Memorandum and Arlicles of Association, approved by the shareholders in general meeting.

The fee payable to directors is not a fixed amount per annum and does not include any variable component relating to
profit sharing, share options or pension benefits.

None of the directors is employed or has a service contract with the Company.

Total fees of € 11,726 was paid to directors during the year under review.

Principle 8B: Nomination Commitiee

The Code recommends that "there should be a formal and transparent procedure for tha appointment of new directors to
the board. The procedure shall ensure, inter alia, adequate information on the persona! and professional qualifications of
the candidates.” In view of the size and type of operation of the Company, the Board does not believe that the Company
requires a nomination commitiee. Reference is also made to the information provided under the subheading ‘Principle
Three' above, which provides for a formal and fransparent procedure for the appointmant of new Directors to the Board.

Principle 10: Institutional Shareholders

The company does not have any institutional investors. Signed on behalf of the Board of Directors on 10 June
2020 by:

W

Mr. Williarm Wait Mr. Giuseppe Muscat

Birector and Chairman of the Director

Audit Committee

Dr. Kristian Balzan

Director
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Crowe Horwath Malta
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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of AST Group plc

Report on the Audit of the Financial Statements
Opinion

We have audited the consolidated and stand-alone parent Company financial statements of AST
Group plc (together the financial statements), set out on pages 15 to 37, which comprise the
consolidated and parent company statements of financial position as at 31 December 2019, and
the consolidated and parent company statements of comprehensive income, statements of
changes in equity and statements of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated and stand-alone financial statements give a true
and fair view of the financial position of the group and the parent company, as at 31 December
2019 and of their financial performance and their cash flows for the year then ended in
accordance with International Financial Reporting Standards as adopted by the EU (EU IFRSs)
and have been properly prepared in accordance with the requirements of the Maltese
Companies Act (Cap. 386).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant
to our audit of the financial statements in accordance with the Accountancy Profession (Code of
Ethics for Warrant Holders) Directive issued in terms of the Accountancy Profession Act (Cap.
281) in Malta, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of financial statements for the current period. These matters were
addressed in the context of our audit of the financial statements as a whole. and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.
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Key Audit Matters (continued)
Recoverability of group balances

Loans receivable include funds advanced to subsidiary companies amounting to €1,938,432 as
at 31 December 2019, and which carry an agreed rate of interest of 8% per annum.

The recoverability of these loans is assessed at the end of each financial year.
The loans are the principal asset of the Company and as such are considered to be material.
How the scope of our audit responded to the risk

We have reviewed the loan agreements and agreed the terms to the loan balances included in
these financial statements. We have assessed the financial soundness of the subsidiary
companies by making reference to its latest audited financial statements.

Findings
We concur with management’s view that the intercompany loan is recoverable.
Other Information

The directors are responsible for the other information. The other information comprises the
Directors’ Report. Our opinion on the financial statements does not cover this information and we
do not express any form of assurance conclusion thereon. In connection with our audit of the
financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

With respect to the Directors’ Report, we also considered whether the Directors’ Report includes
the disclosures required by Article 177 of the Maltese Companies Act (Cap. 386). Based on the
work we have performed, in our opinion;
* the information given in the directors’ report for the financial period for which the financial
statements are prepared is consistent with the financial statements; and
e the directors’ report has been prepared in accordance with the Maltese Companies Act
(Cap.386).

In addition, in light of the knowledge and understanding of the Group and its environment
obtained in the course of the audit, we are required to report if we have identified material
misstatements in the directors’ report. We have nothing to report in this regard.
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Responsibilities of the Directors and Those Charge with Governance for the Financial
Statements

The directors are responsible for the preparation of the financial statements that give a true and
fair view in accordance with International Financial Reporting Standards as adopted by the EU
and the requirements of the Maltese Companies Act (Cap. 386), and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the
Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements, as a
whole, are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.
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Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

¢ Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, because not all future events or conditions can be predicted, this
statement is not a guarantee as to the Group's ability to continue as a going concern. In
particular it is difficult to evaluate all of the potential implications that COVID19 will have
on the Group’s trade, customers and suppliers, and the disruption to its business and the
overall economy.

e FEvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance
of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor's report unless
law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Report on the Statement of Compliance with the Principles of Good Corporate Governance

The Prospect Rules issued by the Malta Stock Exchange require the directors to prepare and
include in their Annual Report a Statement of Compliance providing an explanation of the extent
to which they have adopted the Code of Principles of Good Corporate Governance and the
effective measures that they have taken to ensure compliance throughout the accounting period
with those Principles.
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Report on Other Legal and Regulatory Requirements (continued)

The Prospect Rules also require the auditor to include a report on the Statement of Compliance
prepared by the directors.

We read the Statement of Compliance and consider the implications for our report if we become
aware of any apparent misstatements or material inconsistencies with the financial statements
included in the Annual Report. Our responsibilities do not extend to considering whether this
statement is consistent with any other information included in the Annual Report.

We are not required to, and we do not, consider whether the Board's statements on internal
control included in the Statement of Compliance cover all risks and controls, or form an opinion
on the effectiveness of the Group’s corporate governance procedures or its risk and control
procedures.

In our opinion, the Statement of Compliance set out on pages 5 to 9 has been properly prepared
in accordance with the requirements of the Prospect Rules issued by the Malta Stock Exchange.

Other matters on which we are required to report by exception

Under Maltese Companies Act (Cap. 386) we are required to report to you if, in our opinion:
» We have not received all the information and explanations we require for our audit.

» Adequate accounting records have not been kept, or that returns adequate for our audit
have not been received from branches not visited by us.

e The financial statements are not in agreement with the accounting records and returns.

We have nothing to report to you in respect of these responsibilities.

™

John Abeia-?Pa{\tner) for and on behalf of

Horwath Malta \
Member Crowe Gfot‘:al
La Provvida )
Karm Zerafa Street
Birkirkara BKR1713
Malta

10 June 2020



AST GROUP P.L.C

STATEMENT OF FINANCIAL POSITION
As at 31 December 2019

As Restated
Group Group Company Gompany
2019 2018 2019 2018
Assets € € € £
Note
Non-current Assefs
Property, plant and equipment 5 1,837,662 1,705,409 “ -
Right-of-use-asset 6 47,992 - -
Deferred {ax assels 7 26,821 6,810 - -
Investmentin subsidiary 8 “ - 93g 939
Loans Receivables 9 - - 1,812,063 1,812,063
1,912,475 1,712,219 1,813,002 1,813,002
Current Assets
Invenlories 10 1,219,070 701,204 - -
Loans receivables 9 - - 126,368 100,746
Trade and other receivables 11 3,097,347 2,480,273 251,963 211,467
Cash and cash equivalents 12 738,737 477,407 1,262 7.557
5,055,154 3,658,883 379,593 319,769
Total Assets 6,967,629 5,371,102 2,192,595 2,132,771
Equity and Liabilities
Equity
Share capilal 15 50,000 50,000 50,000 50,000
Relained earnings 447,407 788,533 216,087 198,468
General purpose reserve 16 312,044 312,044 - -
Revaluation Reserve 353,853 - - -
Other reserves 160,204 160,204 - -
Capital Contribution Reserve 17 382,245 32,245 - -
1,705,753 1,693,026 266,087 249,468
Nen-Current llabillties
Borrowings 14 1,743,977 1,732,675 1,788,845 1,783,135
Lease Lizbilities 8 34,804 - - -
Other Non-Current Liabilities 5,361 - - -
Deferred tax liabilily 8.1 22,096 9,019 - -
1,806,238 1,741,694 1,788,845 1,783,135
Current liabllities
Trade and other payables 13 3,312,116 1,820,109 125,589 100,168
Lease Liabilities 6 16,083 - - -
Current tax payables 127,439 116,273 12,074 -
3,455,638 1,936,382 137,663 100,168
Total liabllities 5,261,876 3,678,076 1,926,508 1,883,303
Total Equity and Liabifities 6,967,629 5,371,102 2,192,598 2,132,771

The accounting poficies and explanalory noltes on pages 19 fo 37 form an integral part of these financial stalemants.

The financial statements on pages 15 to 37 have been authorised for issue by the board of Direclors on 10 June 2020 and were signed on its behalf by:

Dz, Kristian Balzan Mr, Giuseppe Muscat
Direclor Director

Fage 15




ASTGROUPP.L.C

STATEMENT OF COMPREHENSIVE INCOME
For the year ending 31 December 2019

Notes
Revenue 18
Cost of sales 20
Gross Profit
Other income 19
Selling and distribution expenses 20
Administration expenses 20
Other Charges 21
Operating (Loss) / Profit
Netl Finance income / {costs) 22
{Loss) ! Profit Before Tax
Taxalion 23

{Loss}/ Profit After Tax

Other Comprehensive Income
ltems that will no! be re-classitied to profit or loss
Revalualion of Property, Plant and Equipment

Total Comprehensive Income for the Year

The accounting palicies and exglanalory noles on pages 19 lo 37 form an inlegral part of these financial statements.

Group Group Company Company
2019 2018 2019 2018
€ € € €
15,660,331 15,414,586 53,876 127,972
(15,159,588) (14,446,413) - -
500,743 968,184 53,876 127,972
3.850 - - -
(74,6186) {92,862) - .
(505,732) (353,8498) (63,070) (37,618}
{8,891} - - -
(84,646} 521,426 (9,194) 60,3255
(216,714) {171.494) 41,763 8,231
(301,360) 349,933 32,568 93,585
(39.766) {124,108} (15,950) (44,790)
{341,126) 225824 16,619 53,795
353,853 - - -
12,727 225,824 16,619 53,795
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AST GROUP P.L.C

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Group
General
Share Retained Other Revalualion Purpose Capital
Capital Earpings Reserves Reserve Resarve Contribution Total
€ € € € € € €
Balance as al 31 December 2017 50,00 562,709 160,204 - 312,044 382,245 1,467,202
Prafil for the year - 225,824 - - - - 225,824
Balance a5 at 31 December 2018 50,000 786,533 160,204 - 312,044 382,245 1,693,026
Loss far the year . {341,126) - - - - (341,126}
Other Comprehensive Income fer the year - - - 353,853 - - 353,853
Balanco as at 31 December 2019 50,000 447,407 180,204 353,853 312,044 382,245 1,705,753
Company
Share Retained
Capital Earnings Total
€ € €
Balance as al 31 December 2017 50,000 145,673 195,673
Profit for the year - 33,795 53,795
50,000 199,468 249,468
Transactions with owners
Issue of share capital . “ -
Balance a5 at 31 December 2018 50,000 199,468 249 468
Profit for the year - 16,619 16,619
Balance as at 31 December 2019 50,000 216,087 266,687
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AST GROUP PL.C

STATEMENT OF CASH FLOWS
For the year ending 31 December 2013

Cash flows from operating activities
Operating (l.oss) / Profit for the year
Adjustment for:

Depreciation of pfart and machinery
Amcrlisation of bond issue costs
Depreciation of Right-of-use-asset
Interest Expense

Interest Raceivable

Operating profit and loss before working capitat
changes

Movement in Working Capltal

Movement in inventories

Mavement in lrade and other receivables
Movement in frade and other payables

Cash generated from operations
Net finance cost
Income tax paid

Net cash generated from/{used in) operating
activities

Cash Hows from investing activities
Purchase of property, plant and equipment

Net cash (used in)/generated from investing
activities

Cash flows from financing activities
Bond issuance costs

Movement from related party borrowings
Advances to parent company

Advances to subsidiary

Net movement in relaled parly balances
Proceeds from Band Issus

Payment for lease cbligation

Net cash {used in)/generated from financing
activities

Net Increase in cash and cash equivalents
Cash and cash equivalents at the beginning of
the year

Cash and cash equivalents at the end of year

Notes

12

As Reslaled

Group Group Company Company
2019 2018 2019 2018
€ € € €
(301,360) 621,000 32,569 90,355
222,132 121,823 - -
11,301 10,651 5,710 5,235
21,388 - -
175,621 179,724 100,925 92,515
- . {+45,060) (190,748)
129,080 933,267 {6,856) B7.359
{517,866) 314,240 - -
{565,498) (35,993) {532) 18,680
1,457,728 298,627 13,748 98,619
513,444 1,510,081 6,360 204,658
(168,632) (171,493) 22,685 -
{36,027) (84,458) {3,876) -
308,785 1,254,130 25,169 204,658
(532) (1,819,786} - (233}
{532} {1,819,785) - (233)
- {127,913) - (131,202
- 1,064,181 - {1,848,623)
{26,547) - (26,547) -
- - {4,817) -
- (186.789) - {63,634)
1,835,000
(20,375} - - -
{46,922) 750,279 (31,464} (208,459)
261,33 184,624 {6,295) (4,034)
477,406 292,783 7,556 11,590
738,737 477,407 1,264 7,556
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ASTGROUPP.L.C

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
Far the year ending 31 December 2019

1. General Information
1.1 Basis of preparation

The coasolidated financiat statements and separate financial stalements have been prepared in accordance with the requirements of the International
Financial Reporting Standards as adopled by the European Union. The consolidaled financial stalemenls ase prepared in accardance with the historical
cost canvenlion, except far property, plant and equipment that are carried at revalued amounts.

The preparation of financial stalements in conformity with IFRSs as adopted by the EU requires the use of certain accounting estimates. [t also reguires
the Directors to exercise their judgement in the process of applying the Group’s accounting policies. Estimates and judgements are conlinually evaluated
and based on historical experience and expectations of fulure even!s that are believed to be reascnable under the circumstances, in the opinion of the
Directors, the accounting estimates and judgements made in the course of preparing these financial slatements are not difficull, subjective or complex 1o a
degree which would warrant their description as erilical in ferms of the requirements of 1AS 1.

1.2 Basis of consolidation

Infernational Financial Reporting Standard 10, Consolidated Financial Statements, requires a parenl company to prepare consofidaled financial stalemants
in which il consolidates its invesiments in subsidiaries. The consolidated financial statements of the cempany for the year ended 31 December 2019,
corprise the company and its subsidiaries, Damask Investment Limited, AST Shipping Limited, Damask Shipping Management Company Limited and
Damask Charlering Limited (logelher referred to as the "Group”). Subsidiaries are entities conirolled oy the Company, Cantrol is achieved where the
Company has an inlerest of more (han ane half of the voting rights or otherwise has the power fo govern the financial and eperating policies of an entity so
as to oblain benefits fram its activities.

Where necessary, adjusiments are made to the financial statements of subsidiaries o bring their accounting policies in line with those used by other
members of the Group. All intra-group transactions, balancas, inceme and expenses are eliminated in full on cansolidation.

1.3 Functional and presentation currency
The financial statements are presenled in Eurg, which is the company's and group's funclional and presentation currency.
1.4 Going concern

In assessing going concern, the directors have taken into account, the potential impact thal the COVID1¢ pandemic may have on the Graup, Ongoing
monitering is being made by the direclors in order to continually assess the situation. The diraciors are assessing the support measures that are available
to the Group in order to minimise the impact to the lowest level. The directors are commitied to taking all necessary steps fo ensure that the Group's
operations continue with the lowest possible disruptions in this crilicas time.

Folipwing their assessment, the directors beliave that it remains appropriate lo prepare these financial statements on a going concern basis.

2. Changes in Accounting Policies and Disclosures

In 2019, the Group adopted new standards and inlerprelations to existing standards that are mandaiory for the Group for accounting periods beginning on
1 January 2049. The adoption of these revisions to the requirements of IFRSs as adepled by the EU resulled in changes in the accounting policies with
respect to leases through the adoplion of IFRS16 — Leases.

IERS 16: Leases

IFRS16 sels out the principles for recognition, measurement, presentation, and disclosure of leases, Under IFRS 18, a coniract is or contains, a lease if the
contract conveys the right fo control the vse of an identified asset for a period of time in exchange for consideration. Under the new standard, all feases
result in lhe lesses recognising the right to use an asset at the commencement date of the lease, and if lease payments are made over time, zlso
recognising financing. Accordingly, IFRS 16 eliminates the classification between operating and finznce leases as was required with [AS 17.

Lessee is reguired 1o recognise:
a} Assets and liabililies for all leases with a Jease term of more than 12 monihs, unless ihe underlying asset is of low value

b} Deprecialion of right of use of asset separately from interest on lease liabilities in the profit and loss.

Upen the implementation of the standard there is a cholce of full relrospective applicalion, that is, restating the comparatives, or the modified retrospactive
appreach, that is, without restating the comparative,

The Group decided to implement IFRS18 using the modified retrospective approach. This requires the Group to recognise the cumulative effect of initial
application of the standard in equily at 1 January 2019 and as such the figures for 2018 and 2048 are not comparable.

Upon adoption of IFRS16, the Group has elecled not {0 include initial direct costs in the measurement of the right of use asset for operating leases in
existence at the date of the initial application of IFRS18, thatis January 2019.

The Group has also elecled to measure the right of use asset at an amount equal to the lease liability adjusted for any acerued or prepaid lease payments
Ihat existed at the date of lransition. As such, no adjustments 1o equity were required upon the adoption of IFRS16 as at 1 January 2019.

In the opinion of the direclars, there are no ather standards that are effective in 2019, that would be expected to have a materlal impacl on the Group in the
current or fulure reporling periods.
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AST GROUP P.L.C

NOTES TO THE ANNUAL FINANCIAL STATEMENTS - continued
For the year ending 31 December 2019

2. Changes in Accounting Policies and Bisclosures {continued)

Standards, interpretations and amendments to published stantards as adopted by the EU that are issved but not yet effective.

The standards and interpretations that are issued, but not yet effective, up fo the date of issuance of the Company's financial statemenls are disclosed
below:

Effective for annual

Description periods beginning on
or before
Amendments to References to the Conceptual Framework in IFRS Slandards 1 January 2020
Amendments to IAS1 and |AS$8 Definition of Materialily 1 January 2020
Amendments to IFRS9, IAS39 and IFRS7 1 January 2020

The direclors are of the opinion that the above amendments witi not have any material impact on the financia! staterents of the Company.

Standards, interpretations and amendments to published standards issued by the International Accounting Standards Board (IASB) but not yet
adopied by the EU:

The standards and interpretations that are not yet adopted by the EU up o the date of issuance of the Group's financial statements are disclosed below:
IFRS17 Insurances Contract

Amendments to IFRS3 Business Combinations

The directors do not expect that the above will have any significant impact on the financizl statements of ha Group in the pericd of application.

3. Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements are sef out below. These policies have been consistently applied
to all the periods presented, excepl for the adoplion of new and amended standards as disclosed in Note 2 Changes in Accounting Policies.

3.1 Revenue recagnition

Revenue is measured at the fair vatue of the consideration received or receivable for {he sale of services and gocds in the ordinary course of the Group's
activities. Revenue is recognised upon delivery of products or performance of services, net of sales taxes and trade discounts. Interest income is
tecognised on a lime proportional basis. Dividend income is recognised when the right to receive the payment is established.

3.2 Borrowings
Barrowings are recegnised inilially at the fair value of proceeds received, net of transaction cosis incurred. Borrowings are subsequently measured at

amorised cost and any difference between the proceeds net of transaclion costs and the redemption value I recognised in the profit and loss over the
period of the borrowings using the effeclive interest melhod.

3.3 Borrowing costs

Borrowing costs are recognised in profit or [oss In the period in which they are incurred.

3.4 Foreign Currencies
Transactions in forefgn currencies during the year have been converled at the rates of exchange ruling on the date of the iransaction. Assets and

Liabilities denominated in foreign currencies have been transiated at the rates of exchange rufing on the balance sheet dale. Any gains or losses arising
from these conversions are inciuded in the profis or loss.

3.5 Current and Deferred Tax
The tax currently payable Is based on taxable profit for the period, Taxable profit ditfers from profil as reported in the stalement of comprehensive income

because it excludes items of income or expense that are laxable or deductible in olher years and it further excludes items that are never taxable or
deduclibie,

Deferred income tax is provided using the liability method for all temporary differences arising bebween the tax bases of assets and habilities and their
carrying values for financial reporting purpases.

Current and deferrad fax are recognised as an expense or income in the stalement of comprehensive income, except when they relate to ilems crediled or
debited direclly lo equity, in which case the tax is alsa recognised directly in equily.
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ASTGROUPP.L.C

NOTES TO THE ANNUAL FINANCIAL STATEMENTS - continued
For the year ending 31 December 2019

3. Significant Accounting Policies {continued)
3.5 Gurrent and Deferred Tax (continued)

Deferred tax assets and liabilities are offset if there is a tegally enforceable right to offset current tax liabililies and assels, and they relate 1o income {axes
levied by the same tax authorily on the same taxable enlily, or on different tax entities, but they intend to setlle current tax liabilities and assets an a net
basis or their tax assets and liabililies will be realised simultanaously.

A deferred tax asset is recognised for unused tax losses, tax credils and deduclible temporary ditferences, o the extent that it is probable that future
taxable profits wiil be available against which they can be utilised. Deferred tax assets are reviewad at each reperting date and are reduced 1o the extent
that it is no longer probable that the related {ax benefit will be realised.

3.6 Property, plant and machinery

ltems of property, plant and equipment are staled at cost less accumulated depreciation. Affer initial recognition, motor vessel is carried under the
revaluation model. Cost includes expenditure that is direcily attributable to the acquisition of the asset. Gains and losses on disposal of an item of
Propesty, plant and equipment are determined by comparing the proceeds from disposal with the carrying amount of the property, plant and equipment, and
are recagnised net within "Other income” in stalement of comprehensive income. On dispasal of a revalued asset, amounts in the sevalualion reserve
relating o that asset are transferred to retzined earnings.

Depreciation is calculaled to write off the cast or valuation of the assets on he straight line method over the expecled useful lives of the assets concerned.
Tne annual deprecialion rates are:

Vessel 10 years
Dry-docking costs and special survey costs 2.5 years / 5 years
Furniture and Fitlings 10 years
Office equipment 5 years
Improvement to premises 10 years

When the carrying amount of an asset is greater than its estimated recoverable amount, it is written dawn immediately to its recoverable amour.

Impairment of non-financial assets
Assets that have an indefinite useful life, are not subject to amortisation and are lested annually for impairment.

Assets that are subject to amonisation or depreciation are reviewed for impairment whenever events er chages in circumstances indicate lhal the carrying
amount may not be recoverable. An impaiiment loss is recognised for the amount by which the asset's cairying amount exceeds its recoverable amount.
Tha recoverable amount is the higher of an assets fair value iess costs o selt and value in use. For the purposes of assessing impatrment, assels are
grouped at the lowest levels for which ihere are separately identifiable cash flows {cash-generating units), Non-financial assels other than goodwil that
sulfered an impairment are reviewed for possible reversal of the impairment at eagh reporting date,

Revaluation of Property, plant and machinery

Moler vessels held for use in the production or supply of services are stated in the statement of financial position at their revalued amounts, belng the fair
value at the date of revaiuation, less any subsequent accumulated depreciation and subsequent accumulated impairment losses. Revaluations are

performed with sufficient regularity such that the carrying amounts do not differ materially from those that would be delermined using fair values at the end
of the repoding pericd.

Any revaluation increase arising on the revaluation of moter vessels is recognised in olher compreghensive income, except to the extent that it reverses a
revaluation decrease for the same asset previously recognised in profit or loss, in which case the increass is credited lo profit or loss to the extent of the
decrease previously expensed. A decrease in the carrying amount arising on the revaluation of such mator vessel is recognised in profit or lass to the
extent that it exceeds the bzlance, if any, held in the revalualion reserve relaling 1o a previous revalualion of thal asset,

3.7 l.eases

Group as a lessee

At the inceplion of a contract, the Group assesses whether a cantract Is, or conlains, a lease. A conlract is, or contains, a lease if the contract conveys the
fight to contral the use of an identified asset for a period of time in exchange for cansideration. To assess whether a contract conveys the right fo an
identified assel, the Group uses the definition of 2 lease in IFRS16.

The Group recognises a right-of- use asset and a lease liability at the lease commencement date. The right-of-use assel is inilialty measured at cost,

which comprises the initial amount of {he lease liability adjusted for any lease payments made at or before the commencement date, plus any initial direct
costs incurred, less any incentives received.
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ASTGROUPP.LC

NOTES TO THE ANNUAL FINANCIAL STATEMENTS - continued
For the year ending 31 December 2019

3.7 Leases (Continued)

The right-of-use asset is subsequently depreciated using the straight-line method Irom the commencement date to the earlier of the end of the useful life of
the right-of-use asset or the end of the lease term. The estimated useful e of the right-of-se assels are detlermined on the same basis as those of
property, plant and equipment. In addilion, the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certairs
remeasurements of the lease Sability.

The lease liability is inilially measured at the presenl value of the lease payments that are not paid at the commencement date, discounted using the rate
imphicit in the lease or, if this cannot be readily determined, the Group's incremental borrowing rale. The Group uses its incremental borrowing rate as a
discount rate. Lease payments included in the measurement of the (ease liability include fixed paymenls, vatiable lease payments thal depend on an index
or & rate and lease payments in an optional renewal period that the Group is reasonably certain 1o exercise an extension option.

The lease liabifity is measured at amortised cost using the effective interest rale method, Itis retneasured when there is a change in fulure lease payments
arising from & change in an Index or rate, if there is a change in the Group's estimate of Ihe amount expecled o be payable under a residual value
guarantee, or if the Group changes ils assessment of whether it will exercise an extension or termination option.

When the lease liability is remeasured in this way, a correspending adjusiment is made to tha carrying ameunt of the right-of-use asset or i recorded in the
profit or loss if the carrying amount of {he right-of-use asset has been reduced to zero.

The Group presents right-of-use assels within 'Propesty, plant and equipment’ and lease liabililies within *Non-current fiabililies’ and ‘Curtrent liabilities’ in
the statement of financial position,

Accounting policy up to 31 December 2018

Leases are classified as finance leases whenever the term of the lease transters substantially all the risks and rewards of ownership to the lessee, All other

leases are classilied as operaling leases. Payments made under operating leases are charged to profit or loss on a straight-line basis over the period of
the: lease.

3.8 Financial Instruments

Recaognilion and inilial measurement

Financial assels and financial liabiliies are Initially recognised when the Group becomes a party to the contractual provislon of the instrument. A financial
asset (unless il is a trade receivable without a significant component) or financial liability is inilially measured at fair value plus or minus, for an item not at
fair value through profit and loss (FVTPL}, transaction costs that are directly attributable to its acquisition or issus. A trade receivable without a significant
component Is measured at iransaclion price,

Classification and subsequent measurement

i, Financial assels

On initial recognition, a financial asset Is classified as measured at amortised cost, fair value through other comprehensive income (FVOCI) (debt
investment}, FVOCI (equity instrument) or FVTPL. In the period presentad the Group does nol have and financial assels categorised at FVTPL and
FVQGI, and all financiai assets are measured at amerlised cost,

The classification is determined by both;
- the entily's business medel for managing the financial asset and;
- {he conlraclual cashilow characleristics of ihe financial asset.

All ineome and expenses relaling to financial assels that are recegnised in profit and loss are presented within finance costs or finance income, except for
impairment of frade receivables which is presented within administrative expenses.

Financial assels are not reclassified subsequent fo their inifiat recognilion unless the Group changes Its business medel for managing financial assels, in
which case all affected financial assets are rectassified on the first day of the first reporling period fallowing the change in the business modet,

Financial assels at amortised cosis

A financial asset is measured at amortised cost if it meets both the following condilions;
+ itis held within a business model whose objective is to hold the financial assets and collest its contractual cash flows and;

+ its contractual terms give rise on specified dates to cash flows that are solely payments of pringipal and interest (SPPI) on the principal amount
oufstanding.

After initial recagnition, these are measured al amoriised cost using the effeclive interest methad. Discounting is omitted wiere lhe effecl of discounting is
immaterial. The Group's cash and cash equivalents, loans and receivable and other receivables fall into this category of financiaf instruments.

Financial assels at fair value through profit and foss

Financial assels that are held within a different business model other than ‘hold to collect or ‘hold 1o collect and sell' are calegorised at fair value through
profit and loss. Furiher, irrespeclive of the business model, financial assets whose contractual cash flows are noei solely SPPI are accounted for at FVTPL.

All derivative financlal insiruments fall into this category, except for those designated and effective as hedging instruments, for which the hedge
accounting requirements apply.

Assets in this category are measured at fair value with gains or losses recognised in profit or loss. The fair values of financial assets in this calegory are
determined by reference to active market transactions or using a valuation technique where no aclive market exists.

As already noled above, the Group held no financial assels at fair value through profit ar loss.
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3.8 Financial Instruments {continued})
Financial assels at fair value through other comprehensive income
A financial asset is measured at FYOC! i It meets both the felicwing condilions and is not designated a FVTPL:
+ its i held within a business model whose abjective is achieved by callecting coniraciual cash flows and seiling financial assets and;

+ ils contraciual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount culsianding,

On initial recognition of an equity investment that is not held for trading the Group may irrevocably efact to present subsequent changes in the investment's
fair value in QC1, This election is made on an investment by investment basis,

As already noted above, the Group held no financial assets at FVOCL.
Assessmenf whether conlraciual cashilows are SPP!

For the purpose of his assessment, ‘priniclpal’ is defined as the fair value of the financial assets on initial racognition. ‘Interast’ is defined as consideration
for the lime value of money and for credit risk associated with the principat amount oulstanding during a parlicular peried of ime.

In assessing whether the contractual cash flows are SPP), the Group considers the contractual terme of the instrument. This includes assessing whether
the financial asset conlains a contractual term that could change the tirning or amount of contractual cash flows such that it would not meet this condition.

if.Financlal iabiities

Financial liabilities are classified as measyred at amorlised cost or FVTPL, A financial liakility is ctassified as at FVTPL if it is classified as held-for-trading,
it is a derivative or it is designated as such on initial recognilion. Financial liabilities at FVTPL are measured at fair value and net gains and losses,
including any interest expenses, are recogrised in profit or loss,

Other financial liabilities are subseguently measured at amorlised cos{ using the effective inlerest method. Interest expense and foreign exchange gains
and losses are recognised in profit or loss. Any gain or loss on derecognition is also recognised in profil or loss.

Derecognition

The Group derecognises a financial asset when the contractual rights fo the cash flows from the financial asset expire, or it lransfers the right to receive the
contraclual cash flows in a transaction in which substantiaily al of the risks and rewards of ownership of the financiat asset are lransferred or in which the
Group neilber fransfers nor retains substantially all of the risks and rewards of ownership and it does not retain controf of the financial asset,

The Group derecognises z financial lability when ils contractual obligations are discharged or cancelled or expire. The Group also derecognises a financial
Fability when its terms are modified and the cash flaws of the modified liability are substantially different, in which case a new financial liability based on the
modified terms is recognised at fair value.

©On derecegnition of a financiat liapility, the difference between the carrying amount extinguished and the consideration paid {including any non-cash assels
Iransferred or fiabitities assumed) is recognised in profit or loss.

Offselting

Financial assets and financial liabilites are ofiset and the net amount presented in the statement of finangial posilion when, and anly when, the Group
currently has legally enforceable right fo set off the amounts and it intends either to settie them an a net basis or o realise the assel and settle the liability
simultanecusiy.

impairment

The Group assesses on a forward-looking basis, the expecied credit losses associated with is debt instruments carried at amertised cost and FVOGE The
impairment methadology applied depends on whether there had been a significant increase in credit risk,

For trade receivables, he Group applies the simplified approach permitied by IFRS9, which requires expecled lifetime losses lo be recognised from initial
recognition of the receivables, For all other financial assets that are subject to impairment under IFRSS, the Group applies a three-stage model for
impairment, based on charges in credit qualily since initial recognition. A financial assets that is aol credit impaired on initial recagnition is classified in
Stage 1.

Financial assets in Stage 1, have their expecled credit loss measured at 2n amount equal to the portion of iifetime expected cradit loss thal resulis fram
defauit events possible within the next 12 months, or until contraclual malurity it shorler, If the Group identified a significant increase in credit risk since
initial recognition, the asset is transferred lo Stage 2 and its expecled loss is measured on a litetime basis, that is up until contractual maturity. Il the Group
determines that a financial asset is credit impaired, the assel is transferred 1o Stage 3 and the expecled credil loss is measured on a lifetime credit loss
basis.
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For the year ending 31 December 20192

3.9 lnventories

Gonds held for resale

Inventories are stated at the fower of cost and nel realisable value. Gost is determined using the first-in, first out melhod. The cost of inventories

ccmprises the invoiced value of goods and in general, includes transport and handling costs. Net realisable value is the estimaled selling price in the
ardinary course of business, less applicable selling expenses.

3,10 Trade and other receivables

Trade receivables comprise amounts due from customer for goods sold in the rendering of services in the ordinary course of business, If collection is
expected In one year or less {or in the normal cperatlan cycle of the husiness if longer), they are classified as current assets. If not, they are presented as
non-current assels.

Trade and cther receivables are recognised inilially at fair value and subsequently measured at amortised cost using the effective interest method, less
provision for Impairment, i.e. expected credit ioss allowance.

The Group holds trade and other receivablgs with the objective ta collect contractual cash flows and measures them subsequently at amortised cest using
the effective inlerest melhod. The carrying amount of the asset is reduced through the use of an allewance account, and the amount of the loss is

recognised in the profit or loss within the ‘administrative expenses'. When a receivable is uncoilectable, it is writlen off against the allowance account for
trade and other recelvbales. Subsequent recoveries of amounts previously wiitten off are crediled against ‘administralive expenses' in profit or loss.

3.11 Trade and other payables

Trade payables comprise obligations to pay for goods and services that have been acquired in the ordinary course of business from suppliers. Accounts
payable are classified as current liabililies if payment is due within one year or less {or in the normal operating cycle of the business if longer). I not, they
are presented as noncurrent liabilities,

Trade and other payables are recognised initially at fair value and subsequenlly measured at amortised cost using the effeclive inferest method.
3.12 Provisions

Provisions are recognised when ihe company has a presen! legal or constructive obligation as a result of past events, il is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation, and a relizble eslimate of the amount of the obligatien can be made.
Provisicns are not recognised for fultre operaling losses.

3.13 Cash and Cash Equivalents

Cash and cash equivalents include deposits at ¢all with banks.,

3.14 Share Capital

Ordinary shares

Ordinary shares are classified as equily. Incremental costs directly atlributable to the issue of ordinary shares and share oplions are recognised as a
deduclion from equily, net of any {ax effects

Dividend distribution

Dividend distribution to the company's shareholders (s recognised as a lizability in the group's financial statements in the period in which the dividends are
approved by the company’s shareholders.

4. Critical Accounting Estimates and Judgements

Estimates and judgements are conlinually evaluated and based on historicat experience and olher factors including expestations of future events that are
belleved to be reasonable under the circumstances,

In the opinion of the directors, the accounting estimates and judgements made in the course of preparing these financial stalements are not difficult,
subjective or complex o a degree which would warrant their description as critical in terms of the requirements of 1AS 1 {revised)
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5. Property, Plant and equipment

Group Motor Improvement Office Furniture
Vessel to premises Equipment & Fittings Total
€ [ € € €

Year ended 31 December 2018

Opening nel book value - - - 7.448 7,448
Additicrs 1,361,381 6,035 13,220 39,693 1,420,329
Capitalised dry-docking and special survey

expenses 399,457 - - - 399,457
Depreciation for the year {(111,844) {3.925) (2,350} {3,706) (121,825)
Closing net book amount 1,249,637 2116 10,870 43,435 1,705.409
At 31 December 2018

Cosl or valyation 1,760,838 6,035 13,220 55,345 1,835,438
Accumuated depreciation {111,844) (3.925) (2,350) (11,810 {130,029)
MNet book amount 1,648,594 2,110 10,870 43,435 1,705,409
Year ended 31 December 2019

OCpening net book value 1,648,994 2,10 10,870 43,435 1,705,409
Additions - 3 - 529 532
Revaluation 353,853 - - - 353,853
Depreciation for the year (211,030) {2,110} {3,075) (5,917) (222,132)
Closing net book amount 1,791,817 3 7.795 38,047 1,837,662
At 31 Degember 2019

Cost / revalued amount 2,114,691 6,038 13,220 55,874 2,189,823
Accumulated depreciation {322,874) (6,035) (5,425) {17,827} (352,161)
Met book amount 1,791,817 3 7,795 38,047 1,837,662

The motor vessel is held under a mortgage trust under the AST Trusl agreement as 2 guaraniee in favour of bondholders until such time that these are
repaid in accordance with the Company Admission Document.

The molor vessel was revalued by an independent valuer on 31 December 2019, on an open market existing use basis that refiects recent transactions for
similar vassels.

In 2018, after the vessel was purchased, it was subject to dry-dock and special survey cosls which were capitalised.

No deferred iax liability arising on the revaluation has been recognised in view of the exemplion of 1ax on gains dervied from sale or other transfer of a
tonnage fax ship under the tonnage tax regime under the Merchanl Shipping Act 1973 (Chap 234, Laws of Mglta) and as amended by Legal Nolice 224 of
2004 Meichant Shipping (Taxation and Other Matters Relating to Shipping Organisations) Regulations, 2004,

The carrying amount of the motor vessel that would have been included in the financial stalements had these assels been carried at cost less accumulated
depreciation and accumulated impairment losses is € 1,498,317,
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6. Leases
Right-of-use asset

The Group has elecled o present right-of-use assels and lease liabllities as separate line items in the statement of financial position.

At date of transition, 1 January 2019, ke Greup adopled the modified retrospective approach with no reinstatement of comparative figures. The Group has
apted to measure tha righl-of-use asset at an amount equal to the |ease liabilities adjusted for any prepaid or accrued lease payments that existed at the
dale of lransiticn, ‘The following have been recognised as right-of-use assels in the statement of financial posilion of the Group:

Group Buildings Motor Vehicles Total
€ € €

At 1 January 2019

Adjustment upon transition to IFRS 16 at 1 January 2019 63,198 6,180 69,378

Additions - - -

At 31 December 2019 53,158 $,180 59,378

Accumulated Depreciation

Depreciation on Right-ci-use 16,281 5,105 21,386
At 31 December 2019 15,281 5,105 21,386
Carrying Amount

At 31 December 2019 46,917 1,075 47,992

Lease liabilities

Lease liabililies were measured at the present value of the remaining lease payments, discounted using the incremental borrowing rate as of 1 January
2019, The incremental borrewing rale reflects the rate of interest that the Graup would incur in order 1o barrow over a similar ferm and wilk a similar
securily, the funds necessary to cblain an asset of similar value to Ihe right-of-use asset in a similar economic environment.

Lease liabilities are presented in the statement of financial position of the Group as follows:

Group
2019
€
Current
Lease Liabllilies 16,083
Non-Current
Lease Liabilites 34,804

The depreciation on right-cf-use asset and the inlerest expense on lease liabilities are recognised in the statement of comprehansive income as follows:-

Group
2019
€
Depreciation on right-of-use assets
Depreciation (included in adminisiralive expenses) 21,386
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6. l.eases {confinued)

Lease Liabilities (continued)

Group
2019
€
Interest Expense
Interest Expense on lease liabifities (Included as finance costs) 3816
At 31 December 2019, the Group does not have short-term leases or leases of low value assets.
The total cash outflow in respect of leases during the year 2018 amounted to € 20,375.
The future minimum lease payments at 31 December 2019 were as {ollows:
Not later Later than one
than one year but not later
year than five Group Total
€ € €
At 31 December 2019
Lease Paymenis 18,566 37,795 56,385
Finance Charges (2,483} {2,995) {5.478)
Net Present Value 16,083 34,804 50,887
7. Deferred tax asset
The movemenl in the deferred lax asset is as follows:-
Group Group
2019 2018
€ €
Atlhe beginning of the year 6,810 13,529
Crediled/{Charged) to profit or loss 20,011 {4,719)
Al the end of the year 28,821 6,810
7.1 Deferred tax liability
The movement in the deferrad tax liability is as follows:-
2019 2018
€ €
At the baginning of the year {9,019} -
Charged fo profit or loss {13,077} (9,019)
(22,096) {9,019)

Deferred laxation is principally composed of deferred tax asset and liabilities which are to be recovered and setlied after more thar twelve months,
Deferred tax assets and liabilifies are offsel when the income lax refates 10 the same fiscal authorily. The defarred laxalion balance as at 31 December

represents;-
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7. Deferred tax asset {continued)

Deferred tax asset

Temporary differences arising on:
Property, Plant and Equipment
Provisions

Unabsorbed Capital Allowances
Unabsorbed Tax Losses

Unudilised Tax Credits

Leases

Expenses not allowable for tax purposes

Deferred fax liagility

Temporary differances arising on;
Expenses not allowable to tax

B. Investment In subsidiaries

Cost and carrying amount as at 31 Decernber

Group Group

2019 2018

€ €
(298) -
{1,428) -
1,664 -
2341 -
3113 -

339 -

. 6,810
26,821 8810
Group Group

2019 2018

€ €

{22,096} {9,019)
Company Company
2019 2018

€ €

939 939

The carrying amount of the invesiment as at 31 December 2019 and 2018 is equivalent to the cost of the investment. The subsidiaries at 31 December

2019 and 2018 are shown below:

Subsidiary

Damask Invesiment Limited

Damask Shipping Management Limiled

AST Shipping Limited
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Nature of
business

import and
export of
animal feed

shipping
managament

ownership &
management
of ship/s

Registered office

Kingsway Palace,
Republic street

Valletta VL.T 1115
Malta

Kingsway Palace,
Republic street

Valletta VLT 1116
Malta

Kingsway Palace,
Republic street

Valletta VLT 1415
Malla

% of shares held

2019

100%

100%

100%

2018

100%

100%

100%
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6. Investment in subsidiaries (continued)

Subsidiary

Damask Chartering Limiled

Damask Investment Limited includes a number of branches across the European region.

9. Loans Receivable

Non Current
Loans advanced 1o subsidiaries

Current
Leans advanced to subsidiaries

Current porlion of loans receivable from subsidiaries relate to interests accrued at year end,

10. Inventories

Animal feed
Spares
Fuels and oils

11. Trade and Other Receivables

Trade receivables

Other receivables

Prepayments/Advance Payments

Arniounts due from subsidiaries

Amounts due from ultimate beneficial cwner
Amounts due frem parent company

VAT refundable

Tax refundable

Nature of
business

Chartering
services

Registered office

Kingsway Palace,
Republic street

Vailella VLT 1115

% of shares held
2019 2018

106% 100%

Malla
Company Company
2019 2018
€ €
1,812,063 1,812,063
' Company Company
2019 2018
€ €
126,368 100,746
Non current portion of ioans advanced 1o subsidiaries are unsecured, bear interes! of 8% per annum and are repayable by 31 Decamber 2027,
Group Group Company Gompany
2019 2018 2019 2018
€ £ € 3
948,624 559,204 - M
89,197 18,066 - -
180,249 123,934 - -
1,219,070 704,204 - -
Group Group Company Company
2019 2018 2019 2018
€ € € €
2,135,910 1,772,088 - .
37,891 523,082 - -
444,614 - 837 -
- - 181,841 168,429
138,976 81,595 43,038 43,038
26,547 - 26,547 -
309,787 103,508 - N
3,622 - . .
3,097,347 2,480,273 251,963 211,467
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11. Trade and Cther Receivables {continued)

The Group's exposure lo credil risk and impairment losses in relation Lo trade and other receivables is reported in Note 26 to the financial stalements,

Amounts due from subsidiaries, parent company and ultimate beneficial awner are unsecured, interest free and repayabie within the normal cperating

cycle of the Group.

12. Cash and cash equivalents

Group Group Company Company
2019 2018 2189 2018
€ € € €
Cash in hand and at bank 738,737 477,407 1,262 7.567
43. Trade and other payables
Group Group Company Company
2019 2018 2019 2018
€ € € €
Trade payables 3,084,505 1,644,658 6,851 -
Other creditors 6,466 9,467 - -
Accrued expenses 171,535 146,279 110,238 100,168
Amounts due to subsidiasy - - 8,500 -
Indirect taxation 36,030 17,466 - -
Sacial securily payable 3,580 2,235 - -
3,¥M2116 1,820,109 125,589 100,168
Amaunts due to subsidiary are unsecured, inlerest ftee and are repayable within the normal operating cycle of the Group.
14. Borrowings
Group Group Company Company
2019 2018 2019 2018
€ g € €
Non-current
1,835,000 £.5% Unsecured Bonds 2028 1,743,977 1,732,675 1,788,845 1,783,135
Bonds cutstanding (face value) 1,835,000 1,835,000 1,835,000 1,835,000
Gross amount of bond issue costs {112,976) (112,978) {57,100} (57,100)
Amortlsation of gross amount of bond issue costs:
Amortised bond issue casts brought forward 10,651 - 5,235 -
Amortisation charge for the year 11,302 10,651 5,710 5,235
Unamortised bond issue costs {91,023) (102,325) (46,155) (51,865)
Amortised cost and closing carrying amount 1,743,977 1,732,675 1,788,845 1,783,135
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14, Borrowings

Interest
Interest on the 5.5% Unsecured Bonds 2628 is payable annually in arrears, on 31 January of each year,

Sacurify

The bonds constitute the general, direct, nconditional and unsecured cbligations of the Group, and shail at all times rank pari passu, withoul any priority or
preference among themselves and with other oulstanding and unsecured debt of the Group,present and fufure. In addilion, the Bonds would rank afler
any fulure debls which may be secured by a cause of preference such as a pledge, priviledge andfor a hypotec.

15. Share Capital

2019 2018
€ €
Authorised
50,600 Ordinary Shares of €1 each 50,000 50,000
Issued
50,000 Ordinary Shares of €1 each 100% paid up 50,000 50,000

16. General Purpose Reserve

The general purpose reserve is a non-distributable reserve set up 1o finance the branches capital expenditure.

17. Gapital Contribution

Capital contribution relates to contributions from the ultimate beneficial owner, Mr. Kalamaras. These balances are unsecured, interest free and are
repayable exclusively at the oplion of the Group.

1B. Revenue

Revenue represents the amaunts receivable for sale of goods and services rendered, net of any indirect taxes, as follows:

Group Group Company Company
2019 2018 2019 2018
€ € € €
Sale of goods 13,285,373 14,163,525 - -
Commissions Receivable 112,266 - - -
Freight income 2,262,692 1,251,074 “ -
Dividend income - - 53,876 127,972
15,660,331 15,414,586 53,876 127,972
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19. Other income

Seltlernent of Supplier Balances
Clher

20, Expenses by nature

Cost of goods sold & direct costs
Salaries

Crew wages and expenses
Fuel and oil

Port charges

Marketing costs

Fees paid to key management
Prefessicnal fees

Rent

Communication expenses
Insurance

Repairs and maintenance
Vessel registration tax

Depreciation of property, plant and equipment

Degpreciation Right-of-Use
Selling and distribution expenses
Amorlisation of Bond issue costs
Audit fee

Directors' fees

Difference on exchange

Other expenses

Total cost of sales; seling and distribution expenses:

administrative expenses

Group Group Company Company
2019 2018 2019 2018
€ € € €
3,545 . - -
305 - - -
3,850 - - -
Group Group Company Company
2019 2018 2019 2018
€ € € €
12,931,492 13,270,671 - -
99,722 85,750 - -
469,154 218,076 “ -
827,254 449,580 - -
463,895 236,451 - -
- 5,129 - 2,667
- 8,780 - -
122,770 111,921 37,243 12,680
- 36,289 . 7,281
18,212 - - -
86,139 50,636 5,945 6,034
105,395 47,767 - -
1,845 1,845 . -
222132 121,823 - -
21,386 - - -
43,401 60,054 - -
11,302 10,651 5,710 5,235
10,500 7,400 2,500 1,200
14,726 - 11,726 -
25,563 99,583 (54) -
268,055 70,753 - 2,511
' 15,739,938 14,893,169 63,070 37,818
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20. Expenses by Nature (Continued)

204 salaries and wages analysed as follows:

Balaries
Sacial securily contributions

The average number of persons employed during the year:

Management, operating and admiristration

21, Gther Charges

Cther Charges

22. NetFinance Cost/ {Income}

Interest income on loan balances with subsidiares
Inferest expense on factoring agreement

Interest expense on lease liabilities

Bond finance cost

Bank iaterest and charges

23. Taxation

Current tax expensa
Deferred tax (asset) / expense (nofe 7)

Tax charge

The group operales in several jusisdictions, The tax on the

applicable as follows:

Group Group Company Company
2019 2018 2019 2018
€ € € €
85,054 66,015 - -
14,668 19,735 - -
99,722 85,750 - -
Group Group Company Company
2019 2018 2018 2018
[ 7 - -
§ 7 - -
Group Group Gompany Company
2019 2018 2019 2018
€ € € €
8,891 - - -
Group Groyp Company Company
2619 2018 2019 2018
€ € € €
- - (146,060) [100,748)
67,688 - - -
3,816 - - -
100,925 92,516 400,925 92,515
44,285 78,979 3,372 -
216,714 171,494 {41,763) (8,231)
Group Group Company Company
2019 2018 2019 2018
€ € € €
48,701 110,370 15,850 44,790
{6,935} 13,738 - -
39,766 124,108 15,950 44,790
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23, Taxation (Continued)

Group Group Company Company
2019 2018 2019 2018
€ € € €
(Less) / Profit before tax {301,360} 349,932 32,568 98,585
Tax at the domeslic rate at 35% {105,476) 122,478 11,399 34,505
Tax effact of:
Expenses not allowable for tax purposes 33,476 25,357 4,551 10,285
[ncome subject to exemption 137,368 (13,918) - -
Unutilised Investment Tax Credit {3,113} - “ -
Effect of different tax rates in other jurisdictions {22,489) (9,807} - -
Tax charge for the year 39,766 124,108 15,950 44,780

24. Related Party Transactions

Parties are considered 1o be related of one party has the ability to control the other party or exercise significant influences cver the other party in making
financial or operational decisions.

The parent company of ihe AST Group is AST Group plc. The subsidiary companies of AST Group ple are Damask Investment Limited, AST Shipping
Limited, Damask Shipping Management Limiled and Damask Chartering Limited. All companies forming part of the AST Group are consigered 10 be
related parties, Trading transactions between these companies include items which are normally encouniered in a group context.

AFTL Group AG is the ullimate parent of the cempany.

The ullimate conteoliing party is Mr. Emmanouit Kalamaras, who is alsc considered to be a refated party.

Transactions with refated parfies
During the year, the Company and the Group enlered into fransactions with related parties as set out below:

Group Graup Company Company
2019 2018 2019 2018
€ £ € €
tncome
Dividend income - - 53,878 127,972
Expenditure
Directors’ fees 11,726 B 11,728 -
Financial Transactions
Advances o Ulimate Parent Company 26,547 - 26,547 -

Balances with related parties
Related parlies bafances are disclosed In note 11, 13 and nole 14 to the financial stalements,

25, Prior Year Adjustment

A prier year adjustment in this year's financial statements has been made in one of the Group's subsidiary namely Damask Investment Limited For the
following two instances:-

= During the year ended 31 December 2018, the above menticned subsidiary held a facloring agreement with respecl {o its main receivables. This
agreement was a ‘without recourse' factoring agreement whereby lhe Comipany transfers all risks and rewards lo the factor and as such its raceivables
were {o be derecognised.
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25. Prior Year Adjustment {Continued)

= During the year ended 31 December 2018, advance payments for slock purchases were recognised as part of invenlory. These were reclassified to
trade and other receivables.

Ceonsequently, a prior year adjustment is being affecled to this respect as neled below:

a} The carrying amounts of lrade and other receivables as at 31 December 2018 were reslated as follows:

Group

2018

€

Carrying amount of trade and other receivables as at 31 December 2018 as praviously reported 4,008,770
Prior-Year Adjustrnent:-

Derecagnition of trade receivables setiled through tactoring agreement without recourse {1,768,854)

Reclassification of advance paymenits to supplier in respect of stock purchases 240,357

Carrying amount of trade and other payables as at 31 December 2018 as restated 2,480,273

b) The carrying amounts of borrowings as at 31 December 2018 were restaled as follows:

Group

2018

€

Carrying amount of borrowings as at 31 December 2018 as previously reported 1,768,854
Prior-Year Adjustment:-

Perecognilion of trade receivables sellled through factoring agreement wilhout recourse (1,768,854)

Carrying amount of barrowings as at 31 December 2018 as restated -
c) The carrying amount of inventories as at 3t December 2018 were restated as follows:

Graup

2018

€

Carrying amount of inventories as al 31 December 2018 as previously reperiec 941,561
Prior-Year Adjusimeri(=

Reclassification of advance payments {o supplier in respect of steck purchases (240,357)

Carrylng amount of inventories as at 31 December 2018 as restated 701,204

The adjusiments had ne affect on the statement of comprehensive income [or the year ending 31 December 2018,

26. Financial risk management

Allhe year end, the Group's main financial assets on the slatement of financial pasition comprised of trade and other receivables and cash held at bank
and in hand. At the year end {he company's main financial liabilities on the statement of financial posilion cansisted of {rade and other payables, and
borrowings. At the year-end there were no liabifities. off-statement of financial position financial assels or financialb liabiflies,

Timing of Cash Flows
The presentation of the above-mentioned financial assels and liabilities listed above under the current and non-current headings within the statement of

financial position is intended to indicate the liming in which non-current headings within the statement of financial posilion s intended fo indicate the timing
in which cash flows will arise,

Paga 35



AST GROUPP.L.C

NOTES TO THE ANNUAL FINANCIAL STATEMENTS - continued
For the year ending 31 Decermnber 2019

26, Financlal Risk Managament (Continued)

Foreign Exchange Risk

Foreign exchange risk arises from fulure commercial fransactions and recognised assets and liabilities which are denominated In a currency thatis nof the
respeclive company's furiclional currency. The Group is exposed to foreign exchange risk arising primarily from the Group's sales and purchases; a parl of
which are denominated in the USD dollar.

Management does not consider foreign exchange risk atiributable {o recognised assets and Jabilities arising from sales and purchase {ransaciions fo be
significant since balances are settled within very short periods in accordance with the negotialed credit terms.

Cradit Risk

Financial assets which polentially subject the Group any to concenirations of credit risk consist principally of cash at bank, trace receivables and amounts
due from related companies. The carrying amounts of trade and olher receivables and batances due from related companies are stated net of necessary
provisions which have been prudently made against bad and doubtful debts in respect of which management reasonably believes that recoverability Is
doubtful.

The Group's cash at bank is placed with high qualily financial Instiluions. Management considers the probability of default to be close to zero as the
counterparties have strong capacity to meet their confractual obligation in the naar term. As a resull, no loss allowance has been recognised based ona 12
manth expected credit [0sses since any impairment would be insignificant to the Group.

The Group assesses the credit quality of its customers, mainly taking info account the financial positions, past experience and other factors. Management
ensures that sale of goods are effected with customers with an appropriate credit history. Management monitors on a consistent basis the perfarmance
customers with an appropriate credit history. Management menilors on a consislent basis the pedormance of its trade and other receivables an a regular
basis to identify expected credit losses, which are inherent in the Group's debiors, taking inte account historical experience in collection of accounts
receivable.

In order to manage the credit 7isk, the Group has entered into factoring agreements in both Greece and Malla to ensure that the credit exposure of the
Group is reduced fo a minimum, The factoring agreements entered into, are without recourse and cover the Group's credit exposure up lo 80% of the
receivable. Such measures reduce significantly the credit risk of the Group arising from trade and other receivables,

With respact to balances due from related companies, the Group assesses the credit qualily of the related companies by taking Inle account the financiat
position, performance and other factors. In measuring expecled credit losses on these balance, management delermined the impairment provision
Independently from third party receivables. At 31 December 2019, management does nat expect losses from non- paerformance or defaults from relatled
companies,

Liguidity Risk

The Group is exposed to #quidity risk in relation 1o meeting future obligations assaciated with its finandial liabilities, which comprise pringipally trade and
other payables and borrawings. Prudent liguidity risk management includes maintaining sufficient cash and committed credit lines to ensure the availability
of an adequate amaunt of funding to meet the Group's obligations.

Management monitors liquidity risk by means of cash flows forecasls on the basis of expecied cash flows over a twelve month period detailed by the
Group’s segments to ensure that na additional financing facilities are expected to be required cver the coming year,

The carrying amounts of the Group's assels and liabilities are analysed into refevant maturity groupings based on ihe remaining period at the statement of
financial position dale lo the coniractual maturity dale in the respective notes to the financial statements.

Fair Values

Al 31 December 2019 and 31 December 2018, the fair values of financial assets and financial Hiabilities are not malerially different from their carrying
amounts.

Capital Risk Management

The primary objective of the Group's capital management Is to ensure that it maintains a healthy capifal ratio o support ils business and maximise
shareholder value,

The Group manages ils capltal structure and makes adjustments to it, in light of economic conditions. To maintain or adjusl the capital structure, the Group
may adjust the dividend payments to shareholders, return capital lo sharehoiders or issue new shares. No changes were made in the abjectives during the
year ended 31 December 2019 and 31 December 2018,
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27. Contingent Assets and Llablilties

The Group had no conlingent assets and liabililies 2t 31 December 2019 and 2018.

28. Events Subsequent to the Balance Sheet Date
The outbreak of COVID-19 has atfected businesses at both national and worldwide Jevel. Management is continuously assessing the impact of this
pandemic both on the Group's performance and operations. Due to this being an enprecedented evenit, it is difficult for management to estimate of the

potential impact hat the pandemic may have on the Group. Management is commitied to laking all necessary decisions in order {o reduce the impact to
the lowest levels, in this way ensuring continuity of the Group's operation wilh the lowest disruption passible.

29. Comparative Figures

Comparative figures have been reclassified to conform with this year's presentation of financial stalements.
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